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      Introduction


· AiA

· Born out of Nepad Business Group

· Focused on facilitating investment into Africa

· Management team are Africans 

· Passion for African Development

· Barbara James, Director, AiA

· Board of African Venture Capital Association

· PhD in Private Equity in Africa

· B.Sc. Computer Science, M.Sc. Systems Analysis

· Qualified as CISA and MSCE

· Ex CAFOD, Deloitte & Touche 


        What is Private Equity and Venture Capital?

“Venture capital can be defined as the investment by professional investors of long term, risk equity finance, in investee companies, where the primary reward is an eventual capital gain, rather than interest income or dividend yield.” 



    (Wright and Robbie, 1997)
Key elements of venture capital are:

· Investment in unquoted companies;

· Equity capital by nature;

· Medium to long term; and

· Targeted at companies with growth potential


  The Global Private Equity Market


· $100 billion invested in 2001

· US: 9.4% of jobs and revenues in 2003 in US

· Europe: 90% of VC backed firms created new jobs

· UK: 20% of private sector employment

Source: NVCA.COM, EVCA.COM


African Private Equity Industry 

· African Venture Capital Association

· 53 Members

· Across Africa – Senegal, Cameroon, Botswana, Togo, Egypt, Madagascar etc

· AVCA Members Manage over $3 billion 

· SAVCA members manage over Rand 41 billion

· Stakeholders - Members, Portfolio companies
· Others – Lawyers, Consultants, Accountants
· Policy Makers  -  create an enabling environment
www.avcanet.com

Why Private Equity?

· Superior returns
· Creates employment faster
· Employment alleviates poverty
· Stimulates entrepreneurship
· Stimulates Capital Markets
· Creates wealth
Offer a greater chance of meeting MDG’s
    African Diaspora Fund 


· Private Equity

· Equity investment in growth companies

· Fastest growing firms create employment faster

· SME

· African Development will be private sector led

· SME offer highest growth opportunities

· Multiplier effect

· Diaspora

· If not us then who?

· Harness collective strength – inform and mobilise intellectual and financial capital for development

What the Diaspora Can Do

· Invest in the African Diaspora SME Fund

· Seek funding from the African Diaspora SME Fund for you SME’s

· Set up new private equity funds

· Provide services to Private Equity fund managers

· Join the African Venture Capital Association


    What can Governments do?


· Tax Incentives 

· To Diaspora investments in African Diaspora Fund

· Similar to Venture Capital Trusts and Charities

· Support fund(s)

· Technical assistance grant to African Diaspora Fund

· Invest in the fund

· Support African Venture Capital Association

· Mobilise corporates and institutional investors

· Public private partnerships create sustainable investments

· Institutional investors (Africa and international) is where the real sustainable opportunity lies…


   What can Corporates do?


· Corporate Venturing 

· Examples of foundations going into corporate venturing

· Mobilise corporate peers

· Support the fund(s)

· Technical assistance to set up African Diaspora Fund

· Invest in the Fund

· Support African Venture Capital association

· Mobilise internal Diaspora

· African Diaspora employees and stakeholders 

· Match employee stakeholder giving


Contact Details


Barbara James

African Investment Advisory

67 – 69 Whitfield Street, London, WT1 4HF

Tel:         020 7462 7550

Fax:        020 7462 7573

Mobile:    07730 420 713

Email:      bjames@aiaprojects.com
Web:        www.aiaprojects.com


THANK YOU
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